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Changes to the Annual Air Quality Fee Program

Dennis McGeen
Annual Air Quality Fee Program

517-284-6757| McgeenD1@michigan.gov
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Previous Fee Formula
Fee Category Fee Amount

Category 
I

Facility charge $5,250 

Emission charge per ton of 
emissions $51.15 

Category 
II

Facility charge $1,795 

Emission charge per ton of 
emissions $51.15 

Category 
III Facility charge $250 

Municipal 
electric 

generating 
facility

Facility and emission charge: ≤ 
730 tons or ≥ 5,000 tons

Category I facility charge and 
per ton charge for emissions

Facility charge: more than 730 
tons 

but less than 5,000 tons
$41,830 

ANNUAL FEE = FACILITY CHARGE + EMISSIONS CHARGE
For Category I and II facilities, the following caps limited the quantity of individual and total pollutants which 
were charged for:

· Electric Providers: 1,500 tons per Pollutant or 6,100 tons Total

· Non-Electric Providers: 1,250 tons per Pollutant or 4,500 tons Total
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Crosswalk to Current Fee Formula

For Category A and B facilities, the following caps limit the quantity of individual and total pollutants which are 
charged for:

•Category A - Electric Providers is 1,500 tons per pollutant or 6,100 tons total
•Category B - Major Criteria Pollutants is 1,250 tons per pollutant or 4,500 tons total

Fee Basis

PREVIOUS 
FORMULA REVISED FORMULA

Category Type Category Type Emissions Range 
(tons)

Facility 
Charge

Emissions 
Charge/Ton

Major for CRIT, EP I A ≥ 6100 tons $45,000.00 $53.00 
Major for CRIT, EP I A ≥ 1000 $30,000.00 $53.00 
Major for CRIT, EP I A ≥ 100 $15,750.00 $53.00 
Major for CRIT, EP I A ≥ 60 $12,500.00 $53.00 
Major for CRIT, EP I A ≥ 6 $10,500.00 $53.00 
Major for CRIT, EP I A ≥ 0 $5,250.00 $53.00 

Major for CRIT, non-EP I B ≥ 2000 tons $21,000.00 $53.00 

Major for CRIT, non-EP I B ≥ 200 $15,750.00 $53.00 
Major for CRIT, non-EP I B ≥ 60 $10,500.00 $53.00 
Major for CRIT, non-EP I B ≥ 6 $7,500.00 $53.00 
Major for CRIT, non-EP I B ≥ 0 $5,250.00 $53.00 

Major for CRIT, EP I – Municipal Utility 
Only

B – Municipal Utility 
Only ≥ 646 tons $50,000 NA

Major for HAPs II C ≥ 60 tons $4,500.00 $53.00 

Major for HAPs II C ≥ 6 $3,500.00 $53.00 
Major for HAPs II C ≥ 0 $2,500.00 $53.00 

NSPS II D ≥ 60 tons $2,500.00 $53.00 

NSPS II D ≥ 6 $2,000.00 $53.00 
NSPS II D ≥ 0 $1,795.00 $53.00 

Opt out only NA E ≥ 60 tons $1,795.00 $0.00 

Opt out only NA E ≥ 6 $250.00 $0.00 
Opt out only NA E ≥ 0 $250.00 $0.00 

Area source MACT III F NA $250.00 $0.00 
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Changes in Fees by Sector

Description Number of 
facilities

Total fee 
amount - new 

formula

Average 
invoice -

new 
formula

Average 
invoice -
previous 
formula

Average 
increase

Mining 290 $962,426 $3,319 $2,980 $339

Oil and Gas 105 $1,168,359 $11,127 $7,796 $3,331

Food Products 66 $905,093 $13,714 $10,612 $3,101

Furniture Manufacturing 27 $144,778 $5,362 $4,214 $1,148

Chemical Manufacturing 62 $698,169 $11,261 $7,924 $3,337

Glass, Cement, Metal, etc 43 $1,493,276 $34,727 $28,371 $6,357

Transportation Equipment 46 $828,616 $18,013 $12,544 $5,470

Electric Generating 70 $2,894,151 $41,345 $37,534 $3,811

Landfills and Waste 123 $1,128,752 $9,177 $6,387 $2,790
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Distribution of Facilities within the 
New Fee Formula

Mining Electric Utilities

Tier # of 
SRNs

Total 
amount

Average 
Invoice Tier # of 

SRNs
Total 

amount
Average 
Invoice

≥ 0 184 $350,642 $1,906 ≥ 0 15 $54,110 $3,607

≥ 6 99 $278,878 $2,817 ≥ 6 20 $190,435 $9,522

≥ 60 6 $73,406 $12,234 ≥ 60 10 $177,808 $17,781

≥ 2000 1 $259,500 $259,500 ≥ 100 9 $292,747 $32,527

≥ 200 6 $265,319 $44,220

≥ 1000 5 $708,832 $141,766

≥ 6100 3 $1,104,900 $552,450

MU ≥ 646 2 $100,000 $50,000
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Communications Plan
• Billable estimates

– by July 1st, facilities were provided with estimates of 
their billable emissions

– advised of pending fee legislation
• SB 530 signed into law

– on November 14th, GovDelivery users were notified
– link to updated fee webpage

• Fee outreach notifications
– on November 22nd, over 1500 facilities contacted
– sent individualized summaries of their fee amounts 

under the new fee formula
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Next Steps
• Fee changes have been implemented in the 

Michigan Air Emissions Reporting System 
(MAERS)

• Invoices will be assessed on January 14, 2020
– 90 days to submit payment

• MAERS Review Webinar
– Mid-January
– Discussion on the new fee structure and how it 

affects facilities
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Michigan Department of 
Environment, Great Lakes, and Energy

800-662-9278
Michigan.gov/EGLE

Follow us at:  Michigan.gov/EGLEConnect

https://gcc01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.michigan.gov%2Fegle%2F0%2C9429%2C7-135-3306-388510--%2C00.html&data=02%7C01%7CFeuersteinH%40michigan.gov%7C1871aa83887a4b0c644d08d6c74896a4%7Cd5fb7087377742ad966a892ef47225d1%7C0%7C0%7C636915511908961303&sdata=fe3hjbWp%2Bxu3L36LeIf0XFYcZgRvp%2FcdvER529jJL8o%3D&reserved=0
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